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ÓÁTH en AFFIRMATIØN

I, BARRY MISSIN swear(or affitm) that, sothe best of.

my hiewledgeand:beliefthe acaóthyänyingfinancial statententánd supporting schedules pertaining to thedirm:of

THECAPITAL GROUPSEÓlift|TIES, INC' , as

of DECEMBER31 g1% . , sie tìaeandecorrect. Í Ìurtlier iswear(or affirni) that

neither th4 coinpanynor any pattn t, proprietor,principal.officer or director has any proprietary interest:in any accourit
classifieÂpoiely as that ofa customer, expet asfollows:

Tit a

sr port * n a n eck all appfioablehotos): onS

(b) Statentent ofFinannisi Condition.
(c) Statement ofTado2i*(Loss).
(a) StatementofChangue in Financial dondition..

(e) Statementof Changesirt Stockhoiders' BgnityatPartners*or Sole Proprietors' CapitaL
(f) Statement:of ChangesånLiabilifies Subordinátod to Claims¿f Creditors.
(g) Computation òf Not Capital.
(h) Computation for Deterrnínation of ReserveRequitómenis fursuant to Rule 1503-3,

(i) TaformationRelatips to the Possessionor Centrol:Requirements Under Ruié 15c3-3.

(j) AReconoiliation;Including appropriate.explanationof the Computation ofNytCapital UndeiRuloiðo3-1 andthe
Computation forDetérmination of thsRe44rveReetiitements Únder Exhibit A of Rule4$ci-3.

•�$�ˆ_betweentheaudited andaneuditedStatementsofFinariciál Cpndition-witherespeofto inethods of

consolidation.
(1) An Oath or Affirmation.

(m).A copy of the ŠlPCSupplemental itepott

in) A report describing grig materisiinadequaciesfoundto exisiorfound to haveexistadsinceflie datpoithe preyions:audit.

*%r conditionsof confidential treatment of certdierportions of thi:sfilinge see section 240.J7a-5(b)(3}.



SANDLER **""'°°'"""''' -'''''"''''''°
Certified Public Accountants and Advisors i eax.(760 455-6239
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Tothe Shareholder¢ðf

TheCapital GroupSecurities,Ino.

Opinion on the Financial$tatements

We have audited the accompanying statement of financiäl conditionof The CapitalGroupSecurities,Inc..as
of December31, MS, and the related statementtdeopdations,òhangesin stoekholders'equity andcash
flows farthe year then saded,And the related notes (collectively referred fe:ss the financlaistatements),-In
our opinion, the financial statementspresent fairly, in ait materielfespucts;the finanefatposition of The
CapitsiGroupSeoutities,ino.as ofb4cernher31,2018 and the tesultsof its operationsaral its cashfioWsfor
the year then ended,in conformity twith aceountingprinciples generallyaccepted in the United Štates ófAmerica.

Basis fotopinion

Thesefinancial:statementsare the iesponsibility of The Capital Groulf Securities,Ine 's taañiaqinent, Our
responsibiiity is to express an opinion et The CapitalGroup Scoutitles Íño's financial:stateniedtseased;an

our anilit.We.areapirblic accounting firm resistefedwith the Public CompányAdeountingØversíhtBosra
(United States)i?CAOB) and are requîi·ed tobe itidependent with:respect to Ine ÚépitätGroup Securities,
Inc..in accordance veith the (LS. federal securities laws: and the applicable rulesandregulations of the
Securities and ExchangeCoinniissionandthePCAOB.

We conducted our audit in accordartco with the standards;of thet PCAOB.ThosestandardsTequitethatWe
plan and perforin the.audit to obtaiirreasonableassurance about vihetherthefinantial sistementsare:free.cf
materiál misstatement,whether dueto erroror yrand.Ouraudit included performingprocedures to assessthe

risks of material niisstatementof the finandial statertierits, whether dueaoerror or fraud, and performing
procedesthaarespodd to thosefisks. Suchproóedures included examining; on a tet basis,evidence

regardingthe amountsand disálosuresin the financial statements..Our audit also ittgluded evaluating the
accounting prinéiplesused and signíficantestimatesmade by managemént,aswell as evaluatingtheNeralt
presentation of the financial statements; We believe that our audir provides a reasonablo l>asisfor ouropinion.

Massachusetts 0 Califorriia i Caymán Isiánds I New tork i



Auditor's Repöyt orr $upplemeñíar Information

Thasupplementaryinformation contiingd in the Computationof Net CapitalUriderRuleEc34 handen
.subÎectedto auditeroceduresperformed ideoujanctionwkh the audít.ofThe CapitalGicp Securities,Ine;s
ifnancial statements. Thá sppiomentary infortnation is the resppasibilityof The págital Gtoup Securitiles,
Int.as management.Out audit proceduresitioladed determining avhytherthe supplementaryinformation

reconoites to the .financial statánients or the undenying Accounting; andotÌiéerecords; as applicable,and
performing p ocedures to tessthe tonipleteness and :ace;uracy of the information .presented in the
supplementaryinförmation,In fornlingTWöpinion onthésuppiernentaryinfonaatíba;aveevaluate(whether
thesupplementaryinformdien,.ïnciudingåtsforinandconteateispretentedin conforniityiith 17C.KR, Seo
24ÓJiaa5:.Erour opinion,the Computationof Net:Capital Under Ríe 15t3-1 is fairly stated,in all material
respects,nrelation to thefmançiaßstatementsasaWildle,

We have servedasThe Capita GroupSecurities;)ac.'sauditor since20.15.

Needham,Massachusetts

February 27,2019



TIÏÉ OAPITAL GROUP SECURITIES, INCs

STATEMENT OF FINANÇIAL CONDITION
Deeetnbersi, 2018

ASSETS

Casitand cashequiyalents $ 85,01.6
Cöinniissidasteceivable 138,396

Total.assets $ 223 412

LIABILITIES AND STOCKHØLDFRS' EQUITY

Liabilities:

Accounts payable $ 5 60

Total liabilities 5 4Ò0

Stockholders' Equity:

Common stock,no parwine, authorizëd 2,000shares,

issuedandentstanding 10ð iiares 50 000
Additicaalpaid-in capital 52 000

Retainedearnings 116012

Total stockholder® eqtiity 2®8,Oi2

TOTAL 1JABILITIES AND STOCKHOLDERS' EQUITY $ 253,412

The4ccoinpanying uòtesarean intergral part of the financial statement;



TÏIE CMITÄIl GROUP SECURITIES, INC.
STATEMENT OYOPERATIOlRS

For the Year'Isnded haceinber 314018

Revenge:

Cotndssion income $ 922;962

Expenses:

Compensation 57,000
A;dministratie.and occupancy 180,0Ú0
Professionalfees 5,400
Licensesandpermits 3;$7
Othet expenses 4,327

Total expenses 765,264

lireorite from operations 159,698

Othai-diraóiné:

Miscellaneous income 3000
Interest ineame 11

Total other income 3,011

Net income $ 16%709

The gecompanyingnotesse an integralpart of the financial statements.



THE CAPITAL GROUP SECURITIES, INC.
STATF31VIEN'i'OF CHANGES IN STOCKliOLDERSI EQUiTY

For the Year Ended December 31,201Š

additioñal total
Cómmon Stock Páid-in Retained stockholders'

Shares Amourit Capital Earnings Equity

Balance at December¶1, 2017 ló0 $ 50,000 $ 52,00�!\X_°_àóŠ,5Ò3 $ 205,303

Net inconte - - - 162,709 £62,709

Stoekholder distbutions - - - (150,000) (150,000)

Balance at:December $1, 2018 100 $ 50,000 .$ 52,000 $ 1in,01% $ 218,012

The accompanying notes até an integral part of the financial statenients.
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THE CAPITAL GROUFáËCUIUTIE$ INC.
$TATEMENT ON CASHTLOWS

For the Year Ended December 31,2018

CashFiows From Operating Activities;

Net.income Š 162,709
Adjustments taireconcilenet income to

netcashprotided b dyeratingactisities;

Deezeasein commissions receivable lå,9s0
Increase in accounts payable . 2,500

Net Cash.Provided By Operating Activities 176,189

Cash Flows From Financing Activities-

Distributions to stockholders (150;000)

Net Iactewe In Cash and Cašhlquivalents 26,189

Cashand cashaquivalents,haginningeofyear 58,$27

Cash and cash equivalents,endof year # 85&16

The accoinpariying notes arean integrai part af the financial statements

-8-



THE.CAPITAL GleOUP SECUitiTIEN, INC
.NOTES TO FINANCIAL STATEMENTS

negenther 31,2918

Note 1: Summary of Significant Aecounting Policies

Natute of Øyerations - The Capital Group Securities, ino. ("ihe Compan†), wäs
ineosporatedIrt thestate of1thode Island in 1999..The Company is registered as afbroker-
dealer witit the SecuritiesandExthange Comniission ("SEC")and is a member of the
Financiál Industry llegulatory Authority ("FINRA"),and. ihe See:uritiesInvestors
Protèction Corporation ("SIPG").

'The Companyis engagedla.businessas à seouritiesbroker-dealer, and provides various
trading and brokerage services.

Basis of Accounting - The Companfs financial statements are prepared oil the 'accrai
basis,and6n the basisof acedunting principles that are generallyacepted in the Üïiitad
Statesof America.

Revenue Recognítion --New revenuerecognition guidancein ASC Topic 606, Revenue
froni Contracts with Customers, became effective for the Company n,2dle. Managenient
has reviewed the .guidance iri ASC Topic: 606 and .has determined that no ehange in tlie
Opmpany's existing revenuerecognition policies was required.

Commissions - The iCompany earns commissions freni saías of several types: of
investments,.including sharesof mutual funds andother aeturities, annuitiest and various
insuranceproducts. Commissions: and related clearing expensesare recordedaanthe trade
date. The Company believes that the performance obligation is satisfied on the tradedate
because that is when the underlyitig finaricial instrument or purchaser is identified the
pricing is agreed upon and the risks of ownership have been transferred fo/from the
customer

The Company alsoeatna dòmmissions paid by mutual. funds over the period:af titumthat
tlie Company'scustomerscantinue to hold investmentsin the mutual funds,The services

performed for such commissionsaretensideredtobepeifoitued over time as the Company
advises its customers to continue holding investmentsin theniutual funds,andthe revenue
is therefore recognizedat the time of payment

Cash and Cash Eqnivalents. - For prposes of the Štaternentof Cash Flows, the
Company has defined cash equivalents as liighly Ifquid iniesttheats with original
maturities of less than ninety days that are not held for sale in the ordinarycourse ofbusiness.

-9-



THE CAPITAL GROUPSECURITIES INC
NOTES TO FINANCIAL STATEMENTS

Deteniher 31,2018

Note 1: Summary of $ignificant Aecounting Policies(Continued}

Use of Estimates - The preparation. of financial statements in conformitywitli genatally
. acceptediacouthfitigprinciplesarequires management to make estirnates arrdassumplionsthat

affect the reported arnountsof assetsarid liabilities and disclosureof contingentassetsand
liabilities at the: date of the financial statements|and tho reported amoufits of revenues and
expensesduring-thereported period.Àátual reschs could differ froni those estimátes.

Iitcome Taxes - Thedonipany haselectedto-be treated as an SaCorporationfor íncome tax
purposes. As aan5-Corporedon,the Companytioes not pay income taxes on its taxable

income. Räther,all items of:taxable incoineadeductions and tax predits arepassed through to
andreportedby the stockholders on their respective; interne tax returns.Atoordirigly; these
financial statenientsdo not reflect a provision for income taxes. The Coinpany files United
States and stato inferniation tax returnsand reports to the stockholders their aRocabloshares
of the Company's income anddeductions.

Note 2: Net Capital Regn rentents

The Company is subject to the Securities andExciiange CornmissionUnified Net Capital
Rule (SEC Rule 1503-1), which requires the maintenanceof miniatuin net capital and
requites that the ratio of aggregate indebtedness to net capitaL both as defined,shall riot
:exceed 15 to 1.. At.Ï34ceniber31, 2018, the Companyhad net capital of$79,61% which was
$74,616in excess ofitsinet capitai requireinent of $5,ØÓ.Thë Coinpany'sratio of aggregate
indebtedness to net capital was 0.07to 1.

Note 3: Related Party Transactioit

The Companyhasan expensesharingagreement witit Tiie CapitalGroupFináncial Advisors,
Inc.whereby the Company pays the monthly sum of $15,00&inthe fornt of antariagement
fee ín considoration af rent, utilities, administrative salaries and other generat and
adrainistrative expensespaid.on belialf of the Company. For the year endedDecember31,
2018 the Company incurred a total of $180N0d in suöh fees which is reported as
administrative and occupancy expense on the statenient of Operations.Iii addition, the
Coinparig has agreed to pay the monthly sum of $20,000 in considerationof officers'salaries
to The Capital Grep Financial Advisois, Inc. The Company may pay, ça a monthly,
quarterly,.or annualbasis,a bonus for offiters' salaries.For the year ended December31,
2018, total compensation including bonuses totaled $570,000.

The stockholders of The Capital Group Financial Advisors, Inc. own 100% of the
outstandingstockof the Company.

The Capital Group Financial Advisors, Inc. pays rent to añeof the stockholder's familymembers.

-10-



THE CAPITAL GRDUF SECUlfiTÍEa,INC.
NOTES TOFINANCIAL STATEMENTŠl

December 31,2018

Note 41 Ùoncentrations oîCredit ánd Economic Risk

The Company is engaged in various trading ;and brokerageactivities ehuse counterparties
pimarily includeEnancial institutions. In the event counterparties do not fulfill their
obligations, the toutpany may be exposed to risk. The risk off defeult nepends on the
credinvorthinessof the counterparty or issuetof the instrument. It is the Company'spolicy
to: review, as necessary,the credit standing of eaohsountbrparty with which it conductsbusiness,

The Company maintainälits cash in banksaccounts. The Company has not experiencedany
losses ín such accounts and doesnotbelieve it is exposedto any significant credit risk with
its cash.deposits,whithiattimes may exceed federally insured limits,

Note 5: Subsequent Events

Managementhas evaluatedsubsequent events through Nebruary 29,2019,the date on which
the financial statements were available to be issued. No subsequentzeventshavebeen
identified that would require adjustment ofor disclosure inthe accompanyingfinancialstatements.

-11-
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TIIR CAPITAL;GROUP 5FOURITIEŠ, ÍNC.
COMPUTATION OF NET CAPITAÍa DNOERI(ULEj$oi-i
OF THE SECURITIES AND EXCIIANGE COMMISSIÖN

For the Year Ended December 31,2018

NetCapital

Total $töckholdere Equity $ 218,A15

Deductions and/or charges
Non allowable assets

Cornatissionsreceivable (138,396)

.1%etCapitai $ 79,6L6.

Aggregate Indebiedness:
Items included in statement of financial condition:

Aoödiïte gäyable. Š $ADO

Total Aggregate Indebtedness $ 5,400

Coinputatiori of Basie Net Capital Requirements

afiniräum net capital required $ 5 Ödó

Net capitalin excessof tequirement . $ 74,616

Net capital lessgregter of 10°4 ëftotal aggregateindebtednessor 120%;of

minimum net capital $73,616

Ratio of aggregateindebtedness to net capital à07 to 1

Reconcilia;tionwith the Cóinpany'snaudited Fotin X-17A-5, Part IIA filing
as of December31,2018;

Net capit#Í,astoported in the Company'sunaudited Form X-17A-5, PartIIA filing 79$16
Net auditadjustments

Net capitalper above 79,.616

Therewere no materfuldifferencesbetween the computation of net capitalpiösentedaboveandthe
computation of net capital in the Company'sunaudited Norm X-17A-5, Part yA filing
as of December 31,2018.

The accompanying notes are an integral part of the financial statempets e
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The Capital Group Securities, Inc.

Exemption Report

December 31,2018

The Capital Group Securities,Inc.(the "Company")is a registeredbroker-dealer
subject to Rule 17a-5 promulgated by the Securities and ExchangeCommission
(17 C.F.R§240.17a-5,"Reports to be made by certain broker and dealers"). This

Exemption Report waspreparedasrequired by 17C.F.R.§240.17a-5(d)(1)and (4).To
the best of its knowledge and belief, the Company states the following:

The Company claimed an exemption from 17 C.F.R.§240.15c3-3under the
following provisions of 17 C.F.R.§240.15c3-3 (k)(2)(ii)

The Companymet the identified exemption provision throughout the most recent
fiscal year without exception.

The Capital Group Securities, Inc.

I, Barry Misbin, swear (or affirm) that, to my best knowledge and belief, the Exemption
Report is true and correct.

By: - President
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Report oFindependyntRegisteredPublic Accounting Firm

To the Shareholdersof

TheCapitalGroupSecurities,Ind.

We háveieviewed managementis statenrents,.included iirthe accompanying Exemption Report,
inwhich (1) TheCapitel:GtoupSteurities, Ines laentified the ÏoßoWhigprovísions of i T C.FM.
Section 15cá-3(k)undetwhich The Capital GroupSecurities,Inc.claimed an e:temption from17

C.F.R.Séction 240.1503-3.(2)(ii) (thé "exemption provision") and (2) The Capital Group

Securities,Inc. stated that The Capital Group .Securitiesi, luo.met the identifred exemption
provision throughont the most recent fiscal year without exception The Capital Otop
securides,Inc.'smanagementis responsiblefor compliancewith the exemptionprovìsionanditsstatements.

Ourreview wasconduátodin accordancewith the standards öf the Public CompängAnoounting
vetsight Board (United States) and,.accordingl, included inquiries and other required

proceduresto obtain evidenceabout The Capital Group Sécuritiés; Inc;'s compliance with the
exemptiott provisión. A review is substantially less in scopethan an examination, the objectivo
of whichis the expression of an opinion on management'sstatementsi.Accordingly,we do not
expresssuohan opinion,

Based on Mr review,ive are not aware of any inatorial tuodifications that should he made to

management's statements referred to eboyéfoethem to be fairly stated,inall material respects,
based ön the conditiops set fóith in pai-agraph (k)(2)(ii) ef RuleBiejs3 underthe Securitids
Exchange Act of1934.

Needham,Massachusetts

February 2"I,2019

Massachusetts i CalifEnia | Cayman IslMds i Néw York



THE CAPITAL GROUP SECURITIES, INC.
SUPPLEMENTARY SIPC REPORT

DECEMBER 31,2018
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REPORTOFINDisPENDÉNTREGISTEREDPUBLIC ACCóUNTINGFIRM ON
APPLYING AGREED-UEØNfRDáEDURES

To the Shareholders of
The CapiuilGroupŠ¢eurities,Inc.

We haveyorierniedthe procedpres incldéd in Rule 17a-5(e)(4) underthy SécuritiesExchange Act 4Y3934 änd
in the Securíties Investor ÉrytectionOdrporation(SIPC)Seriesa00Rtiles,iwhichare enumeratedbelowand were

agreed to by The CapitalGroup Securifies,Inc.and the (Slyt); sofelyto assistyou andSIPCinevaluatingThe;
Capital Group Securities, Inc.'s compliange with the applicable instructions of the General Assessnient
Reponeylation (Fonn SJPC4) for the ytar ondedDócember31,41% Mie CayftatGroup liseourities.ind a
nianggémentis responsible.forigs Form SIPC-7 and for ítacompliançowith thoserequirements,Thisagreäd-upon
procedutes:engagement was öpnducted in accordaneewith standardsestablishedby the ?nblic Company
Accounting: Øversight Board (United States)and in accordance with attestation standafds established by the
American Institute of Certified Public Acòuntants. The sufficiency of th?se procedures.is solely the
responsibilityof those parties specifiedin this report.Consequently;we make norepresentationregardingtite
sufficiencylof the procedures .deseribdbelow either for thy yrpose for tyhion this report har beentequested or
for any otherpurpose Theprocedures we perfòrmedandour fiiidings arerasfollows:

1) Cpulparátthe listed assessmentpayments in Forni SIPC-7 with respective cashdisbursementrecords ëntries,notingno differences;

2); Corapared the Total Revenpe amouritreported on the Annaa;fAudited Report FórmN-17A-¿PMtTII for the
year endedDecember'31,2,018 with the Total Reyénueastourit reported in Form $ÏPC-7 for théyear ended
December3),2018,SIPC-7reported revenueshigher by4173.

3) Coníparedany adjustments reportedin Fortn:SIPC-7 with supportingschedules and working papers,noting:no differences;

4). Recalculated the arithmetical accuracy of the vale:ulationsreflected in Forrn SIPC-7 arid in the related
schedules.andwerking papers supporting t 44djustmelita, noting no differences;aird

5) Cornpare;dtheämount of any overpayment applied to thecurrentassessnientwith theForm SIPC4on whialit was origingfly-computed, noting no differences.

We were not engaged to and did riot conductan examinationor review,the:objective of whiekwonidbe the
eipressionof anopiition orconclusion,respectively,onthe CapitàÍGroupSecurities,Ini's coinpliandewith the
applicable instruyti#ns of the Form $IPG7 for'the yeaf endoaDecernber31, 8 Acttdingly, we do not
expres¶auchan opinion or conelusion.Í·Ied tvepeiformed addítionalproedourn,other matters mip;htha?«come
to our attentionthat would havóbyenreported to you.

This report is intended solöly for the information and use of tha syttified partieslistedabovesandis not intended
to be andähouldnòtbeusedby anyone other than thesespecified parties.

Needbam,Niassachusetts

February 27,2019

Massachusetts i California f Cayman islärids f NewYork



THE CAPITAL GROUP SECURITIES, INC.
SCHEDULE OF SECURITIES INVESTOR PROTECTION CORPORATION

ASSESSMENTS AND PAYMENTS

YEAR ENDED DECEMBER 31,2018

Annual

Date Paid Payments Assessment

or Filed Made Per Report

SIPC-6 general assessment for the first

half of the year endedDecember31,2018 N/A $ - $ -

SIPC-7 generalassessment

for the fiscal year endedDecember31,2018 N/A - -

$ - $ -

Name of collection agent: Financial Industry Regulatory Authority


